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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED  FOR 
RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W7  OPTION  v.3 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  day  of   S'^^p^fc-V^foCA   ,  2009,  by  and  between  Luis  Alonso  Romero  and  Maria  Angelica 

Romero,  husband  and  wife  whose  address  is  7816  Whitney  Fnrt  Wnrfk  TX  76119  as  I  essor.  and  DALEPROPERTY  SERVICES.  L.L.C..  2100  Ross  Avenue,  Suite  1870 
Dallas  Texas  75201  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of 
blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

.189  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  Blk  1  Lot  5,  OUT  OF  THE  Ash  Meadows  Addition,  AN  ADDITION  TO  THE  CITY  OF 
Fort  Worth,  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME 
A,  PAGE  8914  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .189  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced 
in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  wen  as 
hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by 
Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee  s 
request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in 
royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or 
gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect 

PUrS^nRoyaLTonoli,%Ta°nd  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25)%  of  such  production,  to  be  delivered  at  ^^^.^^ 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  P^chase  such  production  at  he  w£lhead 
market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  ,s  such  a  prevailing  price)  or 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  ^  *J^"%  L^^ncun^ 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  sever ance  .°^er  ex** '  D^uSSrTaYtS 
Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  conbnu ng  ngh  to  D^n^^^fl^n^ 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  ^^^^^^'^^^^^^  its 
there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  ^^.^^^^^J^  ^n^^tc^df  either 
purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  ^re  weNs  on  the  .^.^  are  either  shut-in  or 

producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  <*  *^^8  this  lease.  If 

production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  ^^^^^^^T^^  sPnu?.in  roya|ty  of  one  dollar  per  acre 
for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  th^.^«^^^^b^tt^  or  before  the  end  of  said  90  day  period  and  thereafter 
then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  des  ignatad  bel  ovv on  or™™8™  °  »  £  that  if  this  |ease  is 

on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wel  s  are  *^^"^*™  ^  tZnl  p^ZeW^,  no  shut-in  royalty 

otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  wel  or  weUs  on  ^^^^^^%hlAJn  royalty  shall  render  Lessee  liable 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee  s  failure  to  properly  pay  y  y 

for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  „anr,  a  '  address  above   or  its  successors,  which 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Le sor  s cre<Mm  be  made  in  currency.  or  by  check  or 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  °' chHan9eV^  or  to  the  Lessor  at  the  last 
by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  d^°sf                                   pV*JS^                           or  for  any  reason  fail  or  refuse  to  accept 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should        ^                          institution  as  depository  agent  to  receive  payments, 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  "dry  h°le">  °n  the  '"^ 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  s  including  a  revision  of  unit  boundaries  pursuant  to 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in WJ^S^^^^o^K  £  ng  maintained  in  force  it  shall  nevertheless  remain  in 
the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  a^n&JWJ  I  Sna  weH  or  or  otherwise  obtaining  or  restoring  production  on  the  leased  premises  of 
force  if  Lessee  commences  operations  for  reworking  ^  existing  well  or  for  drll^ng  an  J^™^"  ^.  J^S^aUon  of  all  production.  If  at  the  end  of  the  primary  term  or 
lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  ^.^^^^^^^^^^  or  any  other  operations  reasonably  calculated  to 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  n  force  but  Lessee ns ^"W" ' are  prosecuted  with  no  cessation  of  more  than  90 
obtain  or  restore  production  there  from,  this  tea*  M  rernain  .n.fer^ .  ^  quanti  es 
consecutive  days,  and  if  any  such  operations; result  in  the  production  of  oil  or  ga l^^J^^^^Z^^  hereunder,  Lessee  shall  drill  such  additional  wells  on  the 
from  the  leased  premises  or  lands  pooled  therewith.  After  ^^^J^^^^^^^o^^  circumstances  to  (a)  develop  the  leased  premises  as  to 
leased  premises  or  lands  pooled  therewith  as;  a  reasonably  pr^ 

formations  then  capable  of  producing  in  paying  quantities  on  *ehl^ed^  or  any  additional  wells  except  as  expressly  provided  herein 

any  well  or  wells  located  on  other  lands  not  pppled  therewith-  The  eshall  be  np&overantto  any  other  lands  or  interests,  as  to  any  or  all  depths  or 

V  6.  Lessee  shall  have  the  right  but  not  the  o^igation  to  pool  all  or  ^ny  p^ ^^^^^^^^^r^  Lessee  deems  it  necessary  or  proper  to  do  so  in 
zones,  and  as  to  any  or  all  substances  covered  by  this  lease  e,  he  before  ^^9^^^  wtth  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such 
order  to  prudently  develop  or  operate  %ie#ed  premises  whether  P^9  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion  shall 

pooling  for  an  oil  well  which  is  not  a  hpri«a|  completion  shall  not  exceed^  flO 'acres :  plua a  ^u£™rf  ™  an  oil  wel|  or  gas  well  or  horizontal  completion  to  conform  to  any 
not  exceed  640  acres  plus  a  maxima  acreage  tolerance  of  10%;  ^vided^ >  largen ^^^^^Sn  to  do  so.  ?or  the  purpose  of  the  foregoing,  the  terms  o.l I  well 
well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  autho^^  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an 

al  -g'asvlir-!  shall  have  the  meanings;  prescribed  by  applicable  law  or  ^appropnategove^^^  or  J  no  ^on  ^  ^      ^  based  on  24-hour 

initial  gas-oil  ratio  pf  less  than  100,000,  cubic  feet  per  barrel  and  "gas  well  means  a  well  w, th  an  initial  gas  «  epuiprnent;  and  the  term  "horizontal  completion"  means 

production,  test  conducted  under  norma,  producing  conditions  ^r^^^^^^^^^i  Sfrnponent  thereof.  In  exercising  its  pooling  rights  hereunder 
an  oil  well  in  which  the  horizontal  component  of  the  gross  complet.  on .Interval  'SS^^JS^m  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which 
Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effect  ye  date  of  poc ™^  '  the  leyased  premises,  except  that  the  production  on  which 
includes  all  or  any  part  of  the  leased  premises  shall  be  treated  lease  and  included  in  the  unit  bears  to  the  total  gross 

Lessor's  royalty  is  calculated  shall  be  fcpf  proportion  of  the; total  up*,  production  wh.c the ^net  «^^^J^  instances  shall  not  exhaust  Lessee's  pooling  rights 
acreage  in  the  unit,  but  only  to  the  este.pt  such  proport.on  of  unit  Produc  .on  is  so  d  by  Ussee  ™  °^  expansion  or  contraction  or  both,  either  before  or  after 

hereunder!       Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  an*  ^  authority  having  jurisdiction,  or  to  conform  to 

commencement  of  production,  in  order  to  conform  to  the  well  spacing  ^de^  pattern  J^^P6^^;,,  fl,9e  of  reC0rd  a  written  declaration  describing  the  revised  un, 

a^sla^ 

^a»  Pooling  hereunder  shall  not 

constitute  a  cross-conveyance  of  interests.  „ramiMC  thA  rnvaitiPs  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the 

.ease^pSo^^ 

and  obligations  of  the  parties  hereunder  shall  extend  *  t^ir  respec five  he^  bj        Qp  Lessee  unti|  60  days  after  Lessee  has  been 

have  the  |fSVt  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunto*; J^^^*^^^"?  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the 
furnished  le  brigirial  or  certified  or  duly  authenticated  ^fM^!^^^^^^S^^rJn  entitled  to  shut-in  royalties  hereunder  Lessee  may  pay  o 
notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  .^*e4e^rfd2a2Sd  above  If  at  any  time  two  or  more  persons  are  entitled  to  shut-m  royalties 

Snd^^ 
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nvm.  .f  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of 
?hTt%!s^^^  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred    If  Lessee 

transfers  a  full  or Sc^d  hSS  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalfes  hereunder  shall  be  divided  between 
Lessee  arv«l  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each.  ,nfinil/iafi  int™t  in  all  nr  anv  oortion  of  the 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  °r  "ndividec inte re t .  n  ^P^"  |f 
area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obl.gat.ons  thereafter  arising  f ^ff*^  in 
Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-.n  royalt.es  shall  be  proportionately  reduced  in 

aCCT"  «  oil,  gas  and  other  substances  covered  hereby  on  the .eased ,  pjj 

primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operat.  ons  on  the  lea ^ '  ^™*8  *  ^rto  i£^ls 
Necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  weHs,  and  the  construction  and  use  of  roads  canals ^pipe 'J^^^™! 
disDOsal  wells  injection  wells  pits  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  d.scover,  produce,  store,  treat  and/or  transport 

ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased  P^fJ^n%^^uJ^  other TandTand  to 
withouUessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  .mprovements  now  on  the Mease d  prem® eso  ^™  ™£  Jased 
commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased 

^L^s^  all  applicable  law,  ru.es,  regulations  "of  any  gov—  a^rity 

having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  1^*.*^  ^"KJS.K 
or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to ^obtain  necessary 

fupl  access  or  easements  or  bv  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not,  strike  or  labor  aispues,  or  oy  "nauiniy  10  uuw  y 
mtkefto«  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  oth Z^^^^^^l^^^  a  ble  o° 

terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  terrr .  hereof.  Lessee  snan 
breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  ™^"P«°  ■  Durchase  from  Lessor 

benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  ol f  this  easa  discharge  any  taxes, 

15    Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessees  optton  may  av  ^  a       party  to  whom 

,Umt6ed  tSnl^^  Ws  lease,  Lessee  shal,  no,  *ave  any  rights  «o  use  the  surface  of  the  ieased  premises  for  dri„in3  or  other 

TLcr.  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  ,o  extend  the  primary  term  of  this  lease  for  an additona,  pence |°flHfi  Gj»  £»  from  the 
end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted  for  this  lease, 
nwn  aimijb  OF  R.RPRFSENTATIONS-  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 1  may  vary 
"pend"lp™rsS 

entered  into  this  lea*  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  E^  nSZT  Sons. 

SrT^^^ 
owners. 

IN  WITNESS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  deTes  exS  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONEQJ^VIORE)  ^ 

,  Printed  Name:  Maria  Angelica  Romero 

Printed  Name:  Luis  Alonso  Romero 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  _ 


3o 


dav  of  l<Lfk+>b\ 


2009,  by 


WILLIAM  PATRICK  BROWN 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
October  02,  2011 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  _ 


30 


_day 


2009,  by_ 


WILLIAM  PATRICK  BKOWN 
ftifc^l  Notary  Public,  State  of  Tex<is 
My  Commission  Expires 
October  02,  201 1 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


100  West  Weatherford  Fort  Worth,  TX  76196-0401 
PHONE  (817)  884-1195 
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